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MEDIA INFORMATION

Issued Tuesday 6 July 2010
Affordability more important as house price growth expected to slow
Affordability is expected to remain the primary factor for buyers as the property sector enters a three-year period market commentators have forecast to be of slow growth.

The Residential Property Prospects 2010-13 report, released by BIS Shrapnel, shows residential house price growth will slow between now and 2013 as first home buyers slow activity and interest rates settle to more normal levels.
“This is at the same time as ABS figures show lending finance is declining, which is no doubt due in part to first home buyers backing away from the market and upgraders holding out longer,” PRDnationwide Townsville director Paul Bow said.

“While investors are still active, the market needs more buying groups to keep growth increasing at the high rates we’ve become accustomed to over the past decade.”

The report forecast Townsville growth over the next three years to 2013 to be a moderate 17 per cent. This compares to the average growth for Australia, which is expected to be between nine and 12 per cent.

Mr Bow also pointed out that Townsville is in a uniquely advantageous position, with strong population growth helping to stimulate the residential property market.

“Townsville has very strong population growth and low unemployment, so our market has tended to be stronger than the average Australian market.”

Cairns’ growth is expected to be similar to Townsville’s at 16 per cent between now and 2013. Sydney’s growth is forecast at 20 per cent, while Melbourne’s steady growth is expected to level out at just 11 per cent over the same period.

“It’s important that the report noted property prices are not expected to fall,” Mr Bow said. 
“This period is also noted as being before the next anticipated boost in resources investment, which will obviously increase growth locally.”

Nationally, the average price growth between October 2009 and March 2010 was just 1.5 per cent. To put Townsville’s performance into perspective, growth over the same period was 2.7 per cent.

“With defence helping grow our community and property market, we are likely to experience better growth than many cities around the country,” Mr Bow said.

 “I wouldn’t say we’re in a soft patch, but we are in a softer patch than we were a few years ago. From a property perspective, this makes now a good time to expand your property portfolio and buy sooner rather than later when growth increases at a faster rate.”

ENDS

For more information please contact Paul Bow of PRDnationwide Townsville on 4789 7015 or paulbow@prdnq.com.au.
