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Property industry positive for economy and government
A development industry study has shown the economic and employment benefits the property and development sector brings to a region, demonstrating just how vital the industry is to a region, and government revenue.
PRDnationwide Townsville director Paul Bow said the property and development industry has long been recognised as being important beyond just creating homes for a town’s residents.

“This sector creates and contributes to employment and economic benefits, is vital in terms of the valuable infrastructure and communities created and plays an important social role as well as the obvious economic impacts,” Mr Bow said.
“Residential estates and dwellings, unit complexes, offices, warehouses, shopping centres, hotels and educational establishments are all some of the outputs of the development industry.

 “This vital infrastructure impacts on the very fabric of our lives, at work, school, home and recreation.”

The study, commissioned by Urban Development Institute Australia (UDIA) in 2009, revealed that the development industry in Townsville for 2007/08 had a turnover of $3.868 billion, generated an estimated $2,491 million in value added to the local economy, generated $552 million in incomes and employed around 12,900 people in full time equivalent terms.

Despite these impressive figures, the benefits are even more widespread than the general public realise, according to Mr Bow.
“Governments at all levels are major beneficiaries of the property market”, he said. 

Recently released figures from the ABS quantify the extent of taxation revenue derived from the property market.

Revenue generated by the Queensland Government  from property taxes peaked in 2007-08 at $3.787 billion. This was comprised of $2.912 billion from stamp duty, $610 million in land tax and $265 million in other taxes.

Revenue fell to $2.927 billion in 2008-09, due to plummeting stamp duty revenue in line with the fall in the level of market transactions during the Global Financial Crisis. However, land tax continued to rise, softening the fall in stamp duty to some extent.

“These figures illustrate that a strong property market enables governments to redistribute wealth and invest in public infrastructure that benefits the whole community,” Mr Bow said. 

Local governments also derive a large portion of revenue through property, including rates and development charges. 

While the federal government does not levy any specific taxes on property, it does receive significant direct and indirect GST contributions from the property industry.    

“This is why governments at all levels have a responsibility to facilitate a strong, efficient and sustainable development industry,” Mr Bow said.

“Policies need to support the industry rather than constrain it. This provides a win–win situation for all.”
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For more information please contact Paul Bow of PRDnationwide Townsville on 4789 7015 or paulbow@prdnq.com.au.
